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CORONAVIRUS — STATE ECONOMY 
Statement by Treasurer 

MR B.S. WYATT (Victoria Park — Treasurer) [9.06 am]: Today, I was due to bring down the 2020–21 state 
budget, but, as members are aware, the onset of COVID-19 has necessitated delaying the state budget until 
8 October 2020. The global economy is now facing its biggest economic challenge since the Great Depression. 
The International Monetary Fund is forecasting a contraction in the global economy of three per cent in 2020. The 
economy of our largest trading partner, China, contracted by 6.8 per cent in the March quarter, the sharpest fall in 
nearly 30 years, while the unemployment rate in the US has risen to almost 15 per cent, its highest level since the 
Depression. The commonwealth government has forecast that the national economy will contract by more than 
10 per cent in the June quarter, the largest fall on record. Unemployment is expected to rise to around 10 per cent, 
and this could have reached 15 per cent were it not for the JobKeeper initiative. Australian Bureau of Statistics 
data has shown a 6.6 per cent fall in the number of jobs in Western Australia in five short weeks since COVID-19 
cases surpassed 100, below the 7.5 per cent fall in jobs nationally. Some sectors have been hit more than others, 
including accommodation and food, arts and recreation, and discretionary retail, to name a few. The ABS will 
release its April labour force data this morning. 

Further economic data is gradually becoming available, which will give a clearer picture of the impact of COVID-19 
on our economy and allow forecasts to be updated. The high level of uncertainty of the impact of the virus, the 
timing of restrictions being eased, and the associated responses of households and businesses will make forecasting 
the impacts particularly difficult. However, the magnitude of this economic shock means that a corresponding 
deterioration in the state’s finances is inevitable. Although royalty revenue from our largest export, iron ore, has 
remained resilient, this will not be the case for other revenue streams. Significant downward revisions are anticipated 
to GST, payroll tax, transfer duty, North West Shelf grants and agency revenue collections. The McGowan 
government’s efforts to repair the budget in the last three years has meant, in the words of Moody’s credit rating 
agency, that the state is able to respond to the pandemic from a position of strength. 

To date, the McGowan government’s immediate response to the crisis has comprised $1.8 billion of support measures. 
The government is well advanced in its recovery planning. We have appointed a State Recovery Controller and 
have implemented a recovery planning framework. Our economic recovery planning is built around three stages—
reopen, restore and reform. Later this month I will table the latest quarterly update. However, it should be noted 
this will largely reflect the state’s financial position prior to COVID-19. I will continue to provide further economic 
updates as soon as practicable. 
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